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.-'w-;;._,.-' e ] — - . - ET i
R e Strength of auditing and Taxation, % of Generalized GDP per capita B
P (e reporting standards GDP trust (logged) Gyl
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Cross Section of Countries,” American Economic Review, 101 (August 2011), 1872-911; You Jong-Sung -_-:"*_. R

and Sanjeev Khagram, “A Comparative Study of Inequality and Corruption,” American Sociological Re- .
view, 70 (February 2005), 136-57; Benno Torgler and Friedrich Schneider, “The Impact of Tax Morale an ‘_?'I "m .'
Institutional Quality on the Shadow Economy,” Journal of Economic Psychology, 30 (April 2009), 228-45. n__ h__,{ .-'_H
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Table 2 Predictors of Institutional Quality
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(6)
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(8

Protestants, % of population

Strength of auditing and

reporting standards
Taxation, % of GDP

Generalized trust

Constant

Observations
R2

33,63%x=
(9.211)

43, 72%%%

(2.024)

95
0.156

19.22%%%
(2.170)

-41.65%%*

(9.823)

95
0.544

1.674%%%
(0.191)

75.73%%x
(12.11)
29.19%+%%

(2.946)

18.70%%*
(3.775)

95 95
0.442 0.308

9.997

(9.496)

16.35%*
(7.223)

17.98%%*
(2.189)

-37.46%%*
(9.810)

95
0.555

1.51]1%%*
(0.201)

19.00%#*
(3.800)

95
0.475

21554
(7.044)

65.51%%*
(12.38)
28.35%%%

(2.821)

95
0.367

2224
(6.689)
12,07+
(2.387)

0.911%**
(0.138)
27.76%%*

(10.42)

32,184
(8.796)

95
0.705

Comment: Dependent Variable: Corruption Perceptions Index (Transparency Intemational).
Robust standard erors in parentheses; *** p<<0.01, ** p<<0.05, * p<<0.1.
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Table Al

Share Protestants and its correlates, Maximized Sample

(1) (2) 3)

)

Dependent variable

Strength of auditing and ~ Taxation, %

GDP:capita  Generalized

reporting standards of GDP (logged) trust
Protestants, % of 0.99]1*#* 8.482%** -0.485 0.182%*
population (0.247) (2.206) (0.336) (0.0840)
Constant 4.353%%* 14.55%%* 0.2208%** 0.235%%*
(0.0821) (0.722) (0.111) (0.0138)
Observations 148 182 183 104
R” 0.079 0.083 0.012 0.084
Comment: Robust standard errovs in parentheses;
#EE p<0.01, ** p<<0.05, * p<0.]
Table A2  Predictors of Institutional Quality, Maximized Sample :-«. 1
() @ 3 ) ) ©) a ® TR
Protestants, % of population 18.77%+* 4914 4.964 24.05%%% 2229 | Wi ;""- Lo
(6.213) (6.306)  (4.958) (7.113)  (6.692) S P
Strength of auditing and reporting 16.61%** 16.21%%% 12.11%%% | _- i .-'"' " -
standards (1.367) (1.298) (2.356) AR
Taxation, % of GDP 1,379+ 1.332%% 0.909%** SO LA
(0.192) (0.191) (0.137) o TR LR,
Generalized trust 71.87%%* 60.83 %%+ 27 77+ Lo x
(12.35) (1225)  (10.42) o
Constant 38.74%%%  30.40%%%  2036%FF  20.46%** 29.52%rx () (FFF 28.67FFF 32 38Ee* T e o
(1.642)  (5.828)  (3.164) (2.977)  (5.600)  (3.197) (2.830)  (8.659) e ) :.f e
Observations 180 147 172 103 147 172 103 9% B
R? 0.060 0.553 0.346 0.265 0.557 0.350 0334 0707 R 3 i
Comment: Dependent Variable: Corruption Perceptions Index (Transparency International). L -.-.-":\\_ [
Robust standard errors in parentheses; *** p<<0.01, ** p<<0.05, * p<<0.] -." - e
CE L] -
o
S e T R et 5 S R
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i Table A3 Predictors of Institutional Quality, Alternative Specification

b
.‘“” % 1k (n @ @) @ ) (6) M ®) £
" : Protestants, % of population 1.24 %% 0.0208 0.353 0.675%*  -0.354 i i
(0.433) (0.431)  (0.329) (0.333)  (0.295) i IS, 2
Strength of auditing and reporting 0.931#* 0.929%** 0.648%** i T i o
standards (0.0901) (0.0935) (0.0973) e i e
Taxation, % of GDP 0.0811#** 0.0776%** 0.0478%** 1 }{"'- ;
(0.00908) (0.00976) (0.00613) el et
Generalized trust 33925+ 30735 1.063%* R
(0.535) (0.581) (0.457) E Eei e i L
Constant 0.142 4 058%* ] ]34%%% (. 552%%% 4 040%FF ] [28*** (579 JRIOHH* g
(0.103) (0.414) (0.187) (0.148) (0.422) (0.191) (0.146) (0.360)
Observations 95 95 95 95 95 95 95 95
R? 0.096 0.579 0471 0.280 0.579 0.478 0.306 0.741
Comment: Dependent Variable: Government Effectiveness (World Bank).
Robust standard errors in parentheses; *** p<<0.01, ¥* p<<0.05, * p<<0.1
Table A4 Share Muslims and its correlates
(0] 2) 3 4

Dependent variable

Strength of auditing and reporting

standards Taxation, % of GDP Generalized trust GDP:capita (logged)
Muslims, % of population -0.826%%* -10.89%%* -0.0251 -0.704**
(0.206) (1.903) (0.0363) (0.268)
Constant 4.930%** 20.99%** 0.271%%* 9.804***
(0.0873) (0.863) (0.0194) (0.116)
Observations 95 95 95 95
R-squared 0.159 0.257 0.004 0.065
Comment: Robust standard errors in parentheses;
whk () 0], ¥+ p<0.05, * p<0.]
: ..__.-":' Ykt Table AS  Predictors of Institutional Quality
P P =k
& '-'_ it ..k (1 2) 3) # (5) (6) 7 (8)
ot -I e ,'_ Muslims, % of population -23.47%%% -9.028%*%  7.055* -21.66%%+ 3887
: T (3.678) (3.185) (3.715) (3.755) (3.199)
Strength of auditing and reporting 19.22%*# 17.48%** 11, 71%%*
standards
(2.170) (2.280) (2.596)
Taxation, % of GDP 1.674%%* 1.508%** 0.840%**
(0.191) (0.210) (0.161)
Generalized trust T5.73%%* T2.26%%%  30.47%%*
(12.11) (10.67)  (10.36)
Constant S5.07%%* 4].65%%* IRTO*EE 20 [9¥Fx _F @*kE 23 52%Ex F55TEEx DR SEHE*
(2.517) (9.823)  (3.775) (2.946) (10.82) (4.774) (3.007)  (10.32)
Observations 95 95 95 95 95 95 95 95
R-squared 0.188 0.544 0.442 0.308 0.567 0.455 0.468 0.708

Robust standard ervors in parentheses; *** p<<(.01, ** p<<0.05, * p<<0.]

Comment: Dependent Variable: Corruption Perceptions Index (Transparency International).
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